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China’s reopening will boost Australia’s service exports, lifting 
Australia’s GDP growth by 0.4ppt over the next two years. 

• We expect at least 50k students from China to arrive in Australia, following 
the Chinese government’s decision to ban students from studying online at 
foreign universities. 

• We’re less optimistic about a full recovery of Chinese visitors to Australia in 
2023, particularly while travel is so expensive. 

There’s less upside for Australia’s goods exports to China. 

• The pick-up in industrial activity will support LNG exports. 

• But we expect China’s property sector woes to continue, which will limit any 
upside for iron ore. 

• There’s also been talk of the Chinese government unwinding some of its 
trade measures against Australian exports. The impact of any reversal is 
likely to be modest, and mostly price-driven. 

China’s reopening a win for Australia

The key impacts 
for Australia … 

0.4ppt
boost to 

Australia’s GDP 
growth over the 
next two years. 

>50k
international 
students from 
China to return 

to Australia 
for Semester 1.
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There’s movement in China again … 

Migration during the Lunar New Year

The Chinese government 
has officially ended 
its highly restrictive 
zero-COVID policy.

And people are now 
moving about. There’s 
been a robust recovery 
in domestic tourism and 
consumption over the 

Lunar New Year holiday. 
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...but consumption in China has not fully recovered

Domestic tourism revenue in China

Total spending during 
the festive period 

was only 70% of its 
pre-COVID level.

We expect the high 
jobless rate, slow growth 

in disposable income 
and the sluggish property 

market to weigh on 
China’s consumption 

in the near term.
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The return of Chinese students and travelers will 
lift GDP growth by 0.4ppt over the next two years

Travel service exports to China, % Australian GDPIn 2021-22, Australia’s 
personal travel exports 

to China – which 
measures education and 
tourism related exports –

were down 74% 
compared to before 

the pandemic. 

The return of Chinese 
students to Australia 

matters to the bottom 
line, as these students 
need to find a place to 
live, buy food and pay 

bills. These ‘living costs’ 
account for 

57% of education 
exports. Tuition fees 
make up the rest. 
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Australia’s missing 1.3m Chinese visitors* are 
unlikely to all return in 2023

Chinese short-term arrivals were down 91% in Nov

Before the pandemic, 
over 1.4m Chinese 

visitors came to Australia 
each year, making up 
16% of all short-term 

arrivals. They currently 
make up 2%. 

While we expect an 
accelerated return of 

Chinese visitors, it’s still 
likely to be a few years 
before numbers fully 
recover. The cost of 
travel is prohibitively 

high for some, and many 
are experiencing 

passport and visa delays, 
which could dampen 
their travel appetite. 

The return of Chinese 
visitors matters, as they 
spend almost five times 
more than the average 

visitor per trip. *Approximation of the drop in visitors from China annually. We’ve used the percentage 
decrease in short-term visitors from China in November 2022 and multiplied this figure by 
the total number of short-term visitors from China in 2019.
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But at least 50k students are heading to Australia

Chinese student visa holders in and outside Australia

The Chinese 
government’s decision 
to ban students from 

studying online at 
overseas universities 

should lead to an influx 
of around 50k Chinese 
students to Australia. 

There’s currently 63k 
Chinese student visa 

holders located outside 
Australia. And the 
number of actual 

students could be higher, 
as some students 

enrolled for 2023 still 
don’t have a visa. 

However, not all students 
will be able to organise 
their travel and living 
arrangements in time 

for Semester 1 this year. 
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In Australia Outside Australia Total

University year University year University year

Source: Department of Education, ANZ Research. 
Note: for primary visas only. Students tend to leave the country at the end of the 
university year. The number of student visa holders also tends to rise before the start of 
each university year. 
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It will also make the rental market even hotter

The return of Chinese 
students will put 

downward pressure on –
already very low – rental 
vacancy rates and add 
more pressure to rents. 

The impact is likely to be 
concentrated in areas 

where students are more 
likely to study, such as 

NSW, Victoria and 
Queensland, which 

together house more 
than three-quarters of 

Chinese students.

Low rental vacancy rates 
may help limit the 
fall in house prices.  

NSW

Home to 43% of 
Chinese students 

Rental vacancy rate in 
Sydney currently 1.3%  

Rents in Sydney up 
11.5% y/y 

Vic QLD

SA WA ACT

Home to 29% of 
Chinese students 

Rental vacancy rate in 
Melbourne currently 

1.4%  

Rents in Melbourne up 
9.5% y/y 

Home to 12% of 
Chinese students 

Rental vacancy rate in 
Brisbane currently 

0.7%  

Rents in Brisbane up 
13.1% y/y 

Home to 6% of 
Chinese students 

Rental vacancy rate in 
Adelaide currently 

0.5%  

Rents in Adelaide up 
12.6% y/y 

Home to 4% of Chinese 
students 

Rental vacancy rate in 
Perth currently 0.5%  

Rents in Perth up 
11.9% y/y 

Home to 4% of Chinese 
students 

Rental vacancy rate in 
Canberra currently 

1.5%  

Rents in Canberra up 
3.2% y/y 

Chinese students to flock to the east coast

84% 
of Chinese 
students 
live here

Source: Department of Education, SQM, CoreLogic, ANZ Research
Note: rental vacancy data has been seasonally adjusted and is reported for December 22, 
rents reported for January 23, and student numbers based on Jan-Nov 22 data.  
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Despite the reopening, China’s property cycle 
hasn’t picked up…

Property sales don’t react to interest rate cuts

Property sales and 
investment in China 

remain weak despite rate 
cuts and a raft of policy 

support measures. 

Structurally, China’s 
falling population and 
sluggish wage growth 

will hinder the property 
outlook in the long run. 
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…which isn’t great for Australia’s iron ore exports; 
but the outlook for LNG is stronger

China’s LNG imports rose strongly in Q4 2022

China’s reopening is 
unlikely to rectify 

underlying issues in its 
property sector. 

This is likely to see iron 
ore prices come under 

pressure over the year as 
new construction activity 

remains muted.

On the other hand,
stronger industrial 

activity in China should 
see demand for 

LNG remain high. 
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Any unwinding of China’s trade restrictions should 
have a small impact on Australian exports 

Australian exports to China and the rest of the world  China imposed trade 
measures on key 
Australian exports 
in 2020 and 2021. 

But Australian exporters 
redirected trade to 

alternative markets, 
mostly offsetting 

the losses. 

If these measures were 
reversed, Australian 

exporters are likely to 
deflect sales from other 
countries to China rather 

than sell significantly 
larger volumes. 

Although exporters 
may experience price 

premiums in the Chinese 
market, which will 
lift export values.  
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Targeted exports found alternative buyers

Lobster exports increased elsewhere, but 
producers couldn’t command the same prices

Wood exporters focused on market diversification

Coal exporters found other buyers, while also 
entering China through ‘gray markets’*

Barley exports rebounded quickly following 
the introduction of tariffs by China

*Goods that enter China via gray markets will not 
show up in official exports to China. 
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